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Years to maturity 0.25 0.50 1
Bank Buy Yield 3.25 3.35 3.60 4.30 4.55 4.85 5.45
Bank Sell Yield 3.10 3.20 3.45 4.10 4.30 4.60 5.20

Note: Indicative yields shown above are for a maximum of Rs25mn nominal of benchmark maturities and are subject to availability.
Please contact us for firm quotes or if you have interest in other specific securities / maturities.

November was very eventful with the general elections held on the 10t which saw the opposition coalition win all 60 parliamentary seats. Dr. Rama Sithanen was then appointed Governor of the Bank of
Mauritius and announced that stabilising the Mauritian Rupee would be a priority during his mandate — indeed, the Bank intervened on the 18t to the tune of USD 25mn at 46.50. While the previous
Monetary Policy committe cut rates by 50bps two days after the Fed cut by the same amount in September, the Bank has since then, kept the Key Rate unchanged while the Fed cut by another 25bps in
November and is expected to replicate move this in December. This effectively decreases the interest rate differential between Mauritius and the US, in line with most economists’ recommendations as
well as international agencies. In all case, all market participants alike are eagerly waiting for the Bank's new roadmap.

The expectations that the Bank could become less dovish under the new administration has led to yields picking up: November started with the 20y auction, where 3.1bn were issued versus 2.1bn, in a
relatively wide range of 5.05% - 5.35%, and where at least 3 Primary dealers were allocated. The next 5yr auction came at a weighted average yield of 4.35%, 30bps above the same paper issued 3 weeks
earlier, and the 3yr paper came at a weighted average yield of 4.23% in the range of 4.18% - 4.25%, coinciding with the 5yr’s range of 4.18% - 4.43% from a week earlier. Furthermore, the 7yr paper
issued this week came at a weighted average yield of 4.95%. This trend of rising yields was however more visible on the Treasury bills auctions where the 12M paper climbed from 3.16% as at end-
October to reach a 7-month high of 3.90% as at this week.

On the secondary market, trades were more or less balanced between participants with banks, Pension funds and Insurance companies representing around 42%, 25% and 15% respectively of the volume
traded during November. However, with the spectre of yields rising another notch, some investors are in a wait-and-see mode aiming to capture yields at their peak. December sees a 3yr and a 15yr
auction, which should cement the shape of the yield curve to close the year. With Primary Dealers still having some duration in their trading books (for example, less than MUR 1bn of
the 20yr were traded versus MUR 3.1bn issued) will these auctions lead the yield curve to fully reverse the move caused by the Key Rate cut in September?
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Comparison of latest MUR Bid Government Yield Curve as per BVAL calculation methodology compared to end-2023 and 1 month ago ; Source: Bloomberg
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Disclaimer: Please note that the information published is purely indicative. AfrAsia Bank Ltd issues no invitation to anyone to rely on this bulletin and neither we nor our information providers shall be in no way whatsoever, liable for any errors or inaccuracies, regardless of cause,
or the lack of timeliness, or for any delay or interruption in the transmission thereof to the user. The indicative rates andother market information are subject to changes at the bank's discretion. Whilst every effort is made to ensure the information s accurate, you should confirm
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